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| am pleased to report that for the first quarter of our 18th year of business (fiscal year ending December 2008), Funai Zaisan
Consultants reported 92.3% year-on-year growth to income from asset consulting. In addition to the commercialization of our
joint real estate ownership scheme "ADVANTAGE CLUB® Meguro Station-mae,” we enjoyed strong performance in our core
consulting business by focusing on new customer development, including our active program of seminars and advertising in
national newspapers to attract a broad range of customers. We also achieved success in large-scale real estate consulting in
the center of Tokyo. From a profit perspective as well, thanks to the continuing strong support of our shareholders, we were
able to attain gross operating profit in excess of our current period budget, and on behalf of all our employees, | wish to
again express our sincere appreciation for your encouragement.

Since its founding in 1991, our company has operated under the business model of “a comprehensive asset consulting
company for high net worth individuals,” which is unique among the approximately 4,000 listed companies in Japan. We have
conducted our business on the foundation of “100-year asset consulting,” in which we provide consulting services offering an
effective long-term perspective on “asset preservation” for Japan’s high net worth individuals down to the second and third
generations. In our business strategy for the current period, in addition to continuing our existing consulting services we will
further develop our services so they are more efficient and more attuned to customers’ needs, and seek to assist the

revitalization of local communities and be of service for our customers’ asset formation. As a corporation that seeks to build a

“company respected by society” and pursue “the happiness of customers and employees,” Funai Zaisan Consultants can boast
of being Japan's largest comprehensive consulting company for high net worth individuals that seeks to enhance corporate

value without resorting to unnecessary takeover defenses, and we will conduct our business on the basis of the highest
tandards of béhavior. N __
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Business results for the first quarter (18th

I Operating Results

During the first quarter, the downside risk faced by Japan's economy
increased as a result of changes to the financial and capital markets,
against the backdrop of rising oil prices and the subprime loan
problem in the United States. These developments will have to be
monitored carefully in the future.

In the real estate market, the sense of uncertainty regarding the
outlook increased, as capital flows stagnated because of the credit
contraction that originated in the subprime loan problem, and a
weakening tendency in the desire to invest in small and
medium-sized real estate funds, sparked by enforcement of the
Financial Instruments and Exchange Law last year, could be noted.

In the face of this environment, income from real estate deals during
the first quarter was 2,928 million yen. This was a decrease of 47.9%
compared with the same period of the previous year, when
commercialization of a large-scale, commercial property contributed
to strong earnings.

On the other hand, income from asset consulting, our core business,
increased 92.3% year-on-year to 1,454 million yen. In addition to
focusing on the development of new customers through measures
such as our active program of seminars and advertising in national
newspapers designed to attract a broad range of customers, we also
achieved success in large-scale real estate consulting in central
Tokyo. From a profit perspective as well, we were able to attain
gross operating profit in excess of our current period budget.

As a result of the factors described above, operating income for the
first quarter under review decreased 29.8% year-on-year to 4,738
million yen, operating profit declined 52.7% to 1,024 million yen,
ordinary profit fell 60.5% to 792 million yen and 1st quarter net
profit decreased 55.6% to 535 million yen.

BHighlights of consolidated business results
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Income from asset consulting

Reported a 92.3% year-on-year increase!
Projected full-year income from asset consulting
for the fiscal year ending December 2008 is 3,096
million yen, with 46.9% of the goal already met.

We are developing services to meet
even more customer demands more efficiently

We are developing industry-specific consulting services nationwide
for businesses endowed with substantial areas of land,
such as driving schools and kindergartens.

©We specialize in steady activities aimed at developing new customers and
uncovering opportunities through measures such as our active program of
seminars, and in providing appropriate advice and guidance for our
customers even under uncertain real estate market conditions

N project

92.3% UP!

i ) Joint real estate
Business succession

consultin ownership scheme
o 2 ADVANTAGE CLUB"
7 56 million|y&
Unique consulting whose theme is Strong support as asset liquidation of
First quarter 1st quarter Full Year forecast the succession of corporate culture. high net-worth individuals’ properties.
2007 2008 2008 Complete structures with

a positive reputation each time

M Operating income by category

17th period 1st quarter 2007 18th period 1st quarter 2008 e e 18th period Fu!lTYear Goal met (%
Amount (million yen) Ratio (%) Amount (million yen) Ratio (%) 2008 forecast (million yer)
Income from asset consulting 756 11.2 1,454 30.7 92.3 3,096 46.9
Income from real estate deals 5,616 83.2 2,928 61.8 2479 14,429 20.2
Income from sublease 275 4.1 292 6.2 6.2 1,117 26.1
Other income 103 1.5 63 1.3 £38.9 389 16.2
Total 6,751 100.0 4,738 100.0 £29.8 19,033 249

17th period 18th period 2008
Tst quarter 2007 1st quarter 2008 Full Year forecast 2008 Goal met (%)
Operating income 6,751 4,738 19,033 24.9
Ordinary income 2,004 792 2,946 26.9
Net income 1,205 535 1,835 29.2

Projection of Full-Year Results

Demand for the company’ s asset consulting services is expected to continue to trend firmly.

Projected full-year consolidated results for the year ending December 2008 are as follows: operating income of 19,033 million yen,
representing year-on-year growth of 6.4%, operating profit of 3,380 million yen, a rise of 11.5% from the same period of the previous year,
ordinary profit of 2,946 million yen, a rise of 13.9% year-on-year, net profit of 1,835 million yen, a rise of 18.9% from the same period one year
earlier, and net profit per share of 17,507.21 yen.

*The projected figures appearing above reflect analysis based on information available at the time of preparation, and are subject to various uncertainties. Actual realized results may vary
significantly from the above projections due to changes in business conditions and /or other factors.



